
Previous: 7,918.5 PSEi change: -1.44%

High: 7,920.9 Best: SECB +3.02%

Low: 7,804.7 2nd best: PCOR +0.80%

Close: 7,804.7 2nd worst: RLC -4.14%

Val. traded (mn): 3,700.9 Worst: RRHI -5.54%

Tenor Change Yield Tenor Change Yield

3 months -0.0060 3.3130 5 years +0.0480 4.2460

6 months -0.0210 3.4850 7 years +0.0240 4.3770

1 year -0.0080 3.6870 10 years +0.0220 4.4900

2 years +0.0230 3.9320 20 years +0.0260 4.8540

3 years +0.0420 4.0450 30 years +0.0320 4.8400

4 years +0.0520 4.1530

Previous Close Previous Close

PHP/USD 52.105 52.310 EUR/USD 1.0967 1.0982

Tenor Change Yield Tenor Change Yield

3 months -0.0258 1.9507 5 years -0.0570 1.3295

6 months -0.0156 1.8515 10 years -0.0388 1.4573

2 years -0.0520 1.4520 30 years -0.0100 1.9526

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell on jitters over the US' implementation of tariffs on Chinese goods. Meanwhile, local fixed income yields continue to rise on data on money

supply growth and bank lending, while the Philippine Peso weakened amid a worsening sentiment over US-China trade relations.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities closed lower and US Treasury yields declined on the back of US-China trade war worries and weak US manufacturing data. This global risk-off

sentiment was also reflected in the strength of the US Dollar with its index closing at its highest level since May 2017.

 The Philippine Peso continued to weaken as the market became more 
risk-averse with the continuation of the US and China trade tensions. The 
USD/PHP pair closed at 52.310 (+0.39% DoD). 

 Local fixed income yields continued to inch upwards, led by the belly and the 
long end of the curve, as investors await the release of local inflation data. 
Meanwhile, both money supply growth and bank lending picked up in July. On 
average this led to a rise in yields of 2.13 bps DoD, with the belly of the curve 
rising 4.15 bps, while the long-end was up by 2.67 bps.   

 Local equities continued to decline, driven by trade war jitters. Losses, however, 
were offset by the rise in prices of nickel mining stocks. The PSEi fell by -1.44% 
DoD closing at 7,804.71. The decline was led by Robinsons Retail Holdings, Inc. 
(PSE Ticker: RRHI; -5.54% DoD) followed by Robinsons Land Corporation (RLC; 
-4.14%). 

 Robinsons Land Corporation (RLC) is planning to ramp up its disbursement of 
capital expenditures in 2H19, committing to spend a total of Php27 billion for 2019 
(+15.8% YoY). The company is slated to complete its expansion of Robinsons 
Place Magnolia in Quezon City and Robinsons Starmills Phase 1 in Pampanga 
within the year. Moreover, RLC is also set to complete the construction of a 
warehouse facility in Laguna with a GLA of 35,000 square meters. 

 According to the Bangko Sentral ng Pilipinas (BSP), money supply growth 
quickened slightly in July even as demand for credit growth weakened. Domestic 
liquidity (M3) grew 6.7% YoY to Php11.9 trillion, picking up from 6.4% YoY in 
June (+0.8% MoM). Meanwhile, bank lending picked up in July due to faster 
growth in credit to households, with outstanding loans of universal and 
commercial banks expanding 11.1% YoY (vs 10.5% in June).  
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 US equities declined as US markets reacted to the implementation of additional 
tariffs on both US and Chinese goods. Also, weak ISM US manufacturing PMI of 
49.1 in August dragged overall market sentiment. This level is the lowest reading in 
more than three years. The DJIA closed at 26,118.02 (-1.08% DoD) while the S&P 
500 ended at 2,906.27 (-0.69% DoD). 

 Asian equities continued its descent on US-China trade war worries. It was 
reported that US and Chinese negotiators were not able to agree on the next 
meeting date to resume trade negotiations. The MSCI APxJ closed at 489.56 
(-0.85% DoD). 

 European equities closed lower following the decline in global markets. Investors' 
sentiment was dampened by political uncertainty in Britain amidst news that UK 
Prime Minister Boris Johnson would call for a snap general election if lawmakers 
succeed with a bill to block a no-deal Brexit. The MSCI Europe closed at 127.98 
(-0.22% DoD). 

 US Treasury yields slid on global growth worries amid weak US manufacturing 
data. On average, yields declined by 3.32 bps DoD, with the 2Y at 1.452 (-5.20 bps 
DoD) and the 10Y at 1.4573 (-3.88 bps DoD). 

 The US Dollar remained steady amid global risk-off sentiment. The DXY index 
closed at 99.00 (+0.08% DoD). 


